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" Good afternoon iagﬁes and gentlemen. -

of the asbestos issue, and then' your questions can
lead us-into those areas where ynu wauid hke
more information.- S

if most of what you ' knew about- asbesms aﬂd o

asbestos-related disease is what you've heatd or .

.~ read in the media, you may be confused and
. quite possibly misinformed.. Asbesws and health’
is a very complex subject .
isn't wel explained in the pubhc medta V

PR F;rst When was knowfecige' -
- :kncwn seccnd what are the dtseasess
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S mentai
. one that usuaily

Asbestosis is not cancer and does not develop
into cancer. Additionally, dust control and work
practice programs, many of which were pioneered
by J-M, have eliminated any new excessive

-occupational exposures to asbestos which would

cause-new cases of asbestosis among today's

- inorkers.

" The second disease is lung cancer, the chief

‘cause of death among those occupationally

exposed 1o asbestos. However, medical studies

“have confirmed that, but for cigarette smoking,
- there would-be'no significant iung cancer related
_to excessive. asbestos exposure

Today | will try to ccver br;eﬂy several aspects . o A‘nane

. virtually

- Now;: m&sothehama is the third disease and is

\ the most récent one identified as having a rela-
”’tmnshfp to excessive asbestos exposure, It is a
- cancer: of the lining of the chest or abdomen.
‘Medical science is just now learning about this

relatively rare and perplexing disease which we
know is caused by at least two other environ-

third important distinction is- the types

A :af” workers who could have been expased to -

 in‘asbestos mines; mﬂls and faz:wnes
0s: was used They numbeér appmxtv :

V gavemmem-mnim” envimnﬁ
sly navai or comract sh:%yarcis
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-

h rewewed by th& Am ri

In addition to implementing dust cantrol
procedures, Johns-Manville, in the 1930's —
alongwith others in the industry and-our insurance

carriers — underwrote medical studies on asbestos- -

related disease. Seminars were ’condgiéted Jand.
attended by the chief medical officer of the U.S.
Public Health Service and his counterpart in.
Canada, and then reports were published cmce
the studies were complete. z

In 1938, the U.S. Public Health Service
published the results of its first study made :
specifically to characterize asbestosis-ir
workers and to identify a safe level
below which one would not get 3
textile industry was chosen.becau
was the principal raw material’ aﬂd
created was virtually. 100 percent pu
From that study, recommended exp¢ suae
standards for workmg environments were
established.

It is important to empha*stze that there was no
awareness at that tlme that any dlsease problem -

Govemmentai tndus

upon the medmai‘ v
standard remained:i , i
for nearly thirty years. L

Tfag:cai}y, thss *&andarct for asbestaw
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’share fespefisaht-hw fm reselvmg the probiéén
o szmply mean th wa are not legally or morali

Interestingly, his data also showed that lung
cancer was confined to those who smoked . -
cigarettes. But, unfortunately, the key role of
cigarette smoking was overlooked for several
years.

Since the fsndmgs by Dr. Selikoff, Johns-
Manville has continued its efforts to assure the-

. safe use of asbestos-containing materials; that

includes labeling, cooperating with organized
labor, giving instructional seminars, preparing
safe handling booklets, and discontinuing the
production of inappropriate products. Today, "
the evidence shows a declining incidence of. -

- f’:’:asbestoms and a plateauing of lung cancer.

All of what 1've said so far is by way of

“backgmund but it is important background for -

fully understandmg the subject.
Now, 1'd like to turn your attention to

litigation and its.impact upon J-M.

Today, the htigataon we face stems from

disease ‘having its origins in the years before .
1964, We are a defendant in over 3,000 cases o
- mvolvmg mme than 4 500 mdnvadual plamtlffs
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Winning 11 in 15 cases clearly demonstrates
how, even when disease is proven to be disabling
and the need for compensation is obvious, courts
and juries still find that J-M acted properly. And,
when we do lose a case, it may well be, in part,

- theresult of a jury having the normal emotional
need.to see the worker receive compensation.

- Also of significance is a recent suit we brought

-against the federal government, asking
reimbursement for settlement costs paid to a
:Narfofk Navy Shipyard worker because of the

" Navy's blatant disregard of medical directives
and its failure to provide a safe workplace. While =

“the judge zuied against us and the other
- manufacturers in the case, he did cite the

- -government for its negligence in failing to

1mp¥ement the safety practices lt knew to be
essentnal at ‘the time.

" We are. appeaimg the decision, but suffice it
Ay” that during the warttme years and’

'mment spec:fzcatmns

aw was aware of the u.s.
;ce recommended standafd f 1

With respect to compensatory-damage
litigation, J-M has in place for exposures prior 1o
1976 an aggregate of about $350 million in

- insurance coverage. For post-1976 exposures,

we are now basically self-insured for the first
$12.5 million loss per year and have insurance
for any loss in excess of that amount up to $60
mt!hon annuaily

You may have heard of our suing our own
insurance carriers in San Francisco, so let me

‘touch on:that, ‘At the end of March, J-M filed

an action seekmg a declaratory judgment to

- define the duties and obiagazions of our insurance

carriers to us. The most sagmf;cant question we

-hope to have answered in this case centers on our

position that losses from asbestos-related injuries
are to be:spread” over those years when the
injured parties were exposed to asbestos fiber as

~ opposed to the year when the injury was

discovered.
“JM- zs%he fourth’ “asbestos. company to take

fi‘th:s sort of aﬁtmn in the past six momhs One

vears“pvést
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| have personally spent a good part of the
last six years talking with key senators, congress-
men_ and regulators, explaining the facts of the
asbestos situation and our belief that some
form of compensation legislation is warranted.
J-M will continue to actively promote this
solution because:

~ It would provide the means for prompt and
fair settlement of needy cases without years of
delay dragging through the courts.

— It would give our own J-M employees a
vehicle for broader participation in benefits
beyond those allowed by present worker’s
compensation laws.

~_1t would also make more money available
- for the injured parties, avoiding the high non-
compensatory costs of court administration and
attorney fees since there would be no need for
fault fmdang

— And, while not reducing J-M's totai costs

or changing insurance carrier coverage, it would
allow-us to more accurately predict our outlays
instead of speradically paying lump sums to the
few awarded }udgments.

eceiving-from many legisiators in -
. Wafiﬁmgton.‘ They: generaﬁy see the need for a
£ special :asbestos compensation bill because of the

evoived Al so, they are accepting the fact that
the govemm int played a critical role in that
evolution and- exeesswely exposed millions cf
people
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o W@Icqmed
W&have been’ encomaged lately by the resp‘ms& V ;

unusual way in which knowledge of the problem o

We also face one new problem with asbestos.
Undoubtedly, you have heard of proposed
regulations to restrict the use of or eliminate
asbestos in finished products.

We believe those proposals are not supported
by the weight of scientific evidence and that
our scientific data will almost certainly reduce
the likelihood that: thls regulation will be
adopted. Such unwarranted action would deprive
consumers of products which have the superior
properties asbestos affords and which pose no

‘health hazard when. installed and used properly. -

Further, if these pfodt:cts were banned, it would

: neediessly put thousands of workers out of jobs.

The. propnsed regulatnons Have given us an.

een benefit, : They have mobilized
industry, who are
posed regulation.

. They recognizeitasa test case for future rules

on suspect&d carcmogemc substances and, thus,
an issue ‘with cmsequences far -beyond the
asbestos mdustry It appears now that we will
have company in aur fight for fair and
reasonable asbestos regulation. And this is-a -
rom years of ‘ gomg it alone
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